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MARKET PERSPECTIVES: WHEN THINGS ARE NOT WHAT THEY APPEAR 

”

–

• The Presidential election is over, and a new administration is waiting in the wings. 

• The economy remains resilient with a reasonably strong earnings season largely complete, 

inflation data stabilizing (although the path to normalization remains uncertain), and labor 

market data remains strong.  

• Markets have responded accordingly, with equity market strength as the Federal Reserve (the 

“Fed”) likely maintaining a slow pace (albeit highly uncertain) of interest rate cuts ahead. 

Autumn is always a period of change, but the fall of 2024, for a variety of reasons, appears to have a bit more change than 

normal. Not only did the U.S. have a major election, but the Fed began cutting interest rates and economic signals have been 

mixed. A wide variety of economic and market data are being delivered, some of which are not what they seem to be. We delve 

into some of these areas which are currently confounding economists and market participants alike.  

Bond Market 

On September 18, the Fed cut rates by 50 basis points for the first time in years, and thus began the interest rate cut cycle. 

Market expectations for future cuts ramped, and accordingly bond yields sank. During the following meeting on November 7, 

the Fed cut rates a further 25 bps. How has the bond market reacted? Rates have soared (and correspondingly prices have fallen). 

The graph below shows the Fed actions year to date versus the bond market’s actual movement as represented by the 10-year 

U.S. Treasury note. The reasons for this apparent mismatch are complex, but a combination of strong economic data (primarily 

labor market resilience and inflation normalization slowing) and Presidential election spending concerns have caused bond 

traders to question the future path of the Fed cuts. Regardless of the exact path, economic data yet to occur will likely determine 

the forward guidance.  This is a classic case of things not always as they appear at first glance. Markets are highly complex with 

millions of data points feeding into outcomes that are not easy to gauge.  
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Inflation Data 

The ongoing inflation debate continues to rage. Some parts of the data, such as the housing portion have significant lags and are 

expected to continue to take inflation closer to Fed targets. Overall, the push and pull towards achieving the Fed’s targets is 

challenging to predict, but also often not what it appears beneath the surface. Americans are still feeling the impact of the highly 

inflationary conditions which have hit hard in recent years. The normalization has been uneven and inconsistent as the data 

below shows. The graph below demonstrates most of the components of the inflation picture have cooled.  
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Labor Markets 

Recent labor market reports including job openings and broad reports all seem to point towards a meaningful slowdown in jobs 

growth. However, much of this data may be somewhat of a red herring as they were impacted by the port strikes, and weather-

related issues. Analysis of the labor market should be based on trends over time, rather than small data samples. The longer-

term graph of claims data does show some weakening, but more information is needed to detect a meaningful trend. The first 

glance analysis of a weakening trend in jobs data can shift quickly and a high degree of uncertainty remains. 
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Conclusion 

Market trends and performance can change quickly and often not in an obvious way. Things are not always what they seem, and 

the initial trends may end up as red herrings over a longer period. Investors are usually best served by maintaining the long-term 

outlook and ignoring the noises which are heard in the dark. As we approach the new year, and a new Presidential cycle, 

unquestionably there will be changes afoot, and worthy economic data to focus on.  

We wish you and your families a Happy Thanksgiving and as always, we welcome your feedback. Please reach out to your Choreo 

advisor with any questions or comments.  
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Disclosures 
 
The performance numbers displayed herein may have been adversely or favorably impacted by events and economic conditions that will not prevail in the 
future. Past performance does not indicate future results and investors may experience a loss. The indices discussed are unmanaged and do not incur 
management fees, transaction costs or other expenses associated with investable products. It is not possible to directly invest in an index.  
 
Opinions are expressed as of the date indicated, are subject to change and are based on sources considered reasonable by Choreo.  
 
Choreo, LLC is an investment adviser registered with the U.S. Securities and Exchange Commission (SEC). Registration as an investment adviser does not 
imply a certain level of skill or training of the adviser or its representatives. This document contains general information, may be based on authorities that 
are subject to change, and is not a substitute for professional advice or services. This document does not constitute audit, tax, consulting, business, 
financial, investment, insurance, legal or other professional advice, and you should consult a qualified professional advisor before taking any action based 
on the information herein. Information has been obtained from a variety of sources believed to be reliable though not independently verified. Choreo, LLC 
its affiliates and related entities are not responsible for any loss resulting from or relating to reliance on this document by any person. This communication 
is being sent to who have subscribed to receive it or who we believe would have an interest in the topics discussed. The sole purpose of this document is to 
inform, and it is not intended to be an offer or solicitation to purchase or sell any security, or investment or service. Investments mentioned in this 
document may not be suitable for investors. Before making any investment, each investor should carefully consider the risks associated with the 
investment and make a determination based on the investor’s own particular circumstances, that the investment is consistent with the investor’s 
investment objectives.  
 
All registered trademarks are the intellectual property of Choreo, LLC or a related entity.  
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